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Growth of the Open Source
Ecosystem and Proliferation of
Specialized Companies

Executive Summary
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The number of users of GitHub, which adopted the open source development method, has exceeded
100 million, the number of organizations utilizing GitHub has exceeded 4 million, and the number of
open source projects has also continuously grown, so the open source ecosystem grows steadily.

The background of the open source ecosystem growth is based on the technical contributions and
financial support of global companies. According to the Linux Foundation report, approximately 88%
of all contributors were developers related to companies, and since 2006, companies have accounted
for approximately 75% of Linux kernel development activities. In the case of the Linux Foundation
which is the most active open source foundation, 45% of the foundation's revenue came from
corporate membership fees, and companies provided additional supports for open source activation
including event sponsorship.

As a result, the preference for open source in the software ecosystem is increasing, and the open
source service market is expected to reach $75.2 billion by 2028, which is how the industrial influence
of open source is growing. For example, the Linux kernel, an open source operating system, has
an overwhelming influence in the mobile, server, supercomputer, and cloud sectors, and then
the proportion of open source in the database sector has exceeded half. In addition, open source
companies are increasing and increasing their influence in new SW technologies such as artificial
intelligence, cloud, and blockchain.

As the industrial influence of open source expands, reports analyzing the economic effects of the
open source ecosystem from an industrial perspective are being published in Europe (EU), the UK,
and the US. So, this report analyzed the changes in the status of global open source specialized
companies, which have been increasing recently, over the past eight months (August 2023 to April

2024) classified as Open Source Companies by Crunchbase.
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The analysis results show that open source specialized companies have increased mainly in Europe,
North America, and Asia, then the increase has been increasing since 2021. Looking at the changes
over the eight months, it was determined that the estimated revenue and number of employees have
increased, indicating that the company size is growing. And, investment in open source specialized
companies has been increasing mainly in seed investments, and the annual investment status shows
that it has increased significantly since 2021. As the proportion of M&A in the investment information
of closed companies accounts for 64.3%, it can be seen that M&A has a great impact on the closed
operation of open source specialized companies and is advantage for recovering investment funds
than liquidating the company.

As a final implication, the expansion of the open source ecosystem is divided into three stages (1. SW
developers, 2. Big tech companies, 3. Open source specialized companies), and the need to foster
open source specialized companies and support participation in the global open source ecosystem to

spread the open source commercialization culture in line with these changes in the global ecosystem
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