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The European Union (EU) Artificial Intelligence Act is the first comprehensive Al regulatory bill
designed to address the ethical, legal, and social impacts resulting from the rapid development and
widespread application of Al technologies. Passed by the European Parliament in March 2024 and
subsequently approved by the European Council in May 2024, the Act is set to be implemented in
stages, starting between six and thirty-six months from its approval.

A key feature of the EU Al Act is the classification of Al systems based on their risk levels. This
report outlines the definitions and examples of these classifications, along with the corresponding
obligations. Al systems that pose an “unacceptable risk” are banned entirely if they violate
fundamental EU values such as human dignity, freedom, equality, non-discrimination, democracy,
and the rule of law. “high-risk Al systems” are subject to stringent regulations when used in socially
sensitive areas such as biometric identification, critical infrastructure, education, and essential
services. “limited-risk Al systems” carry relatively lower risk but require a certain level of transparency
in their interaction with users. Finally, “low-risk Al systems” are used for everyday commercial or
personal purposes, involve minimal regulatory burden, and are considered to have relatively low risk.
This Act is expected to set Al policy standards, alter corporate Al development practices, and
influence the ethical and responsible advancement of Al. The EU’s regulations often become global
benchmarks, meaning the Al Act could significantly impact Al policies worldwide. For corporations,
even those without a physical presence in the EU, compliance with these regulations will be
necessary if their Al systems are used within the EU. Obligations are not only imposed on providers
but also on distributors, importers, and other entities, necessitating thorough review and proactive

measures by a wide range of businesses.
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1 EC, Proposal for a regulation of the European Parliament and of the Council: Laying down harmonised rules on artificial
intelligence and amending certain Union legislative acts, 2021.4.21.

2 Council of European Union, Proposal for a Regulation of the European Parliament and of the Council laying down harmonised
rules on artificial intelligence (Artificial Intelligence Act) and amending certain Union legislative acts - General approach, 2022.11

3 Anna Pingen, Council’s Common Position on Artificial Intelligence Act, 2023.1
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4 EU Parliament, Amendments adopted by the European Parliament on 14 June 2023 on the proposal for a regulation of the
European Parliament and of the Council on laying down harmonised rules on artificial intelligence (Artificial Intelligence Act) and
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