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Executive Summary

The rise of the digital economy has brought about fierce competition around the

world, which 1s also expanding into discussion about digital sovereignty.

In particular, the expansion of American tech giant such as Facebook, Google,
Apple, and Amazon has seriously concerned Europe becoming a ‘digital colony’ of
the United States. Also, China has been focusing on building its own digital
capabilities and achieved remarkable results by raising the market share of local
SW from 31% in 2015 to 46% in 2019. On the other hand, in Korea, the figure

remains at 23.6%, similar to that of five years ago.

This study reviewed the global discussion on digital sovereignty and analyzed
the status of domestic vs. foreign software competition in major countries
including Korea. Among the countries surveyed, the U.S. share of domestic
software reached 77%, and Japan, Germany, and the United Kingdom maintained
the 30% range. The share of US software in each country 1s over 50% except
for China, and among the top 5 foreign software vendors by country, many US

companies are in the market.

SW 1s converging into all industries, and the importance of SW in the national
economy 1S enormous. It i1s urgent to overcome the dependence on foreign SW to

secure the digital sovereignty of the country. This study will serve as a

cornerstone for future research and policy directions.
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